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APPEARANCES 
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A: Whatever the dollar amount was, it was in cash, 
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(1) Q: What were the circumstances undcr which Pacific 
m Recreation made that r ia l  $8,000 payment? 

A: Well, among all of my involvements, companies 
~s) accounts and so on, Pacific Recreation is now a very high 
151 gross business. So, this is where the money was, I guess is 
[q the fakcst way to say that. 
m 0: Why did Pacific Recreation make the final $8,000 
[el lumpsum payment? 
p] A: My recollection is, after I approached Judge 

[lo] Anderson about paying off thc obligation, he agreed to do 
[I I] SO, was laving town immediately for a vacation, said that 
1121 he would pay it. I said, "Wdl, I will go ahead and pay it 
1131 off and you can pay me back when you get back." 
1141 0: Why did you pay it off, as opposed to him paying 
1151 it off when he got back? 
[iq k It was my request that he pay it off. So, 
[la therefore, it just seemed convenient at the time for me to 
1181 do that that way. 
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[iq Q: Was there any sense of urgency as regards to the 
120) timing of the final payment? 
pi] k What precipitated the payment -it had nothing to 
rzq do with the terms of the note-What precipitated the 

payment was my request because of his filing of a divorce 
[241 action with his wife or her frling against him or something. 
pq That is when I became aware of the actual divorce, and that 
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[I] is what precipitated my request that I stop making the 
m payments because of my personal relationship with them. 
19 Q: If you wanted to stop making the payments, why did 
M you then make the final payment? When I said ''you," I mean 
m Pacific Recreation. 
[q k Actually, it was me. I own Pacific Reacation 100 
m percent. He just said, "I am going to pay it off, but I am 
p] Iaving town. It will take me a few days to get this 
p~ together. I don't want to pursue it anymore, either." So 

[iq I made the payment. It was my decision. It wasn't his 
[ti] dedsion. I approached him to pay it off. He said he 
[iq WWI4 and I paid it off, which he paid me back 
1131 0: When you say he paid you back, was it Judge 
114 Anderson who paid you back or Ms. Kdbaugh? 
[iq k No, Judge Anderson paid me back 
1161 0: In what form did he make that payment? 

12j 10:35A.M. 
PI 
[41 

[sl WILLIAM HAMILTON, deponent herein, having been 
[q first duly sworn on oath, was 
m examined and testi!ied as 
[a] follows: 
PI 

1101 EXAMINATION 
[I11 BY MR. TAYLOR: 
(121 Q: Good morning,Mr. Hamilton. How did you Erst 

Grant Anderson and 81 Hamilton .38 
6 Lener to WPUs from Fisher. 1- . .79 

7 Grievance Agalrst alawyer 93 
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[I] money on expenses to do with house @provcments, things of 
rn this natuie, furniture. 
19 a: Describe for me why it was that you decided you no 
141 longer wanted to make payments on the note. 
[9 k As I indicated, what precipitated that decision 
[q was the divorcc between he and his wife.They had been 
m separated for a number of months. Quite frankly, I was not - 
p] at aU convinced - 1 don't think anybody would bc, as 

peripherally as I was in their personal rchtionship, 1 
114 knew them both as a couple - whether there was going to be ' 
1111 an eventual divorcc or not. 

(20) approximately $8,000. 
PI] Q: Did you have any understanding as to where he got 
(P) the money to make that payment? 
@q k Nothing spc&c. I believe he got - he 
12.'~ indicated he got the money from Patty because - Patty 
ps~ Kdbaugh, because he had expended his readily-available 

(131 meet ~ r a n t ~ n d u s & ?  
11.41 A: How did I meet Grant Anderson -probably in my 
[iq capacity of chief executive ofwestern Community Bank 
1161 in the carly '70s. 
1171 Q: Approximately when was that? 

I;: A: Gosh, it would have been '72-'73. 
Q: The final payment made for JudgeAnderson's 

(MI Caditlac was approximately $8,000, do you r e d  that? 
PI] A: Yes, I do. 
p~ Q: Do you recall that Pacitic Recreation made that 
1231 pay~~lent? 
1241 A: I r d  that I authorized that payment to be made 
124 from that account. 

When that became a reality and one or the other 
[I$ filed - and I don't know which one it was - and I was so 
1141 informed, then it looked like it was on a fmd thing, and I 
[ ~ q  didn't want to be involved in financially - in any way. So 
[iq I just said, "I un going to stop making payments.-And he 
117) Slid.Wkll, then I will pay it off."And so I paid it and 
[in] he paid me. It had to do with him leaving town that same 
119 day is really what it came down to. 
w 0: Did hc ask YOU to make that final payment? 
[2i] A: No, he did not. 
p~ Q: Did you tdl him you were going to make that h a l  
1n1 payment? 
1241 & Yes, I did. 
129 Q: What exactly did you tell him? 
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11 A: Well, I can't recall exactly what I told him. I 
said, 1 am going to stop making payments." He said,"Well, 

q then I will just pay it off," and, I said, "When," and he 
11 said, "Well, when I get back from my trip." And, 1 said, 
9 "Well, I would like to get this resolved now because the 
q action between you and your wife is taking place." 

I t  was strictly a personal thing on my part. I 
el  just didn't want to get any further involved with them 
91 personally and their dispute. I didn't know what he told 
01 his wife about the payments. So, I said, 'Well, I will pay 
11 it off and you pay me back."We had that kind of 
2) relationship that I felt comfortable in doing that and he, in 
31 fact, did so. 
41 : ,Q: . ~ ~ t i V e : , t s . ~ ~ e n . y : ~ ~ ; @ . s , f j ~ p ~ r ! ~ ~ ~ . $ e  pending 
q d$orce:wh.~~,$df~u;@ake th& firial.pay~ncnt?~. "' "- 
q :A; I donlt.recall specifically, withindays. . ;w wim&'. . y,:. in Ys 
181 &'uh-h*. 
191 Q: The payments, on an ongoing basis, were made by 
q Pacific Recreation; is that correct? 
'11 A: I authorized the account to be charged, yes. 
q Q: And those were automatic payments then to the 
a ]  bank! 
241 A: When I first decided to do this, I wrote a check, I 
2 q  believe, for the Erst payment.And then I believe I set it 
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[(I up on an automatic charge which was more consistent with my 
pq attendance to detail. 
p1 Q: How did you know where to make the payments to? 

A: Well, I office at the bank that I chartered. I am 
[q no longer the chid executive, but 1 am certainly aware. I 
[ q  was a paid consultant at the time, a director. So I am very 
m familiar with the bank. I knew by then the bank, obviously, 
[el had made the loan. I had nothihg to do with the request on 
A the granting of the loan as a non-employee. but I was aware 

[lo] of the loan. 
[I i j  Q: Did you discuss with Judge Anderson the fact that 
114 payments would bc made on an automatic basis - 
[is1 A: No. No, I did not. 
[ i ~ j  Q: Let finish my question, so the record is dear, or 
[ t q  the court reporter will start ydling at us. 
[ t q  Did you discuss with Judge Anderson the fact that 

' 

1171 the payments would be made on an automatic basis from 
l ie] Pacific Rcacation to the account on the note? . 
(19) A: No, I didn't. 
1201 Q: HOW was he made aware of that? 
pi] A: I don't know that he was made aware of where the 
1221 payments came from. Certainly, not through me. I mean, I - 
ml made no point of telling him what accounts I took the 
~ 4 1  payment out of. 
~q Q: Did he cvcr ask you? 
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11 11 Q: Had you consulted with an accountant about the tax 
(12) treatment? 
1131 A: Subsequent to I believe our conversation or 
[14] Something about the issue being raised, I consulted with 
~ l s l  him. He w3s aware that the payments were being deducted. 
(161 There are a number of payments being deducted and expenses, 
l17l as it  relates to that particular corporation, and, he says, 
(181 Well, in the scheme of things," he says, "they shouldn't 
1191 have been deducted that my,"  but he didn't feel that filing 
m1 an amended return was necessary, but he informed me at that 
PI] time that that was not the proper way to handle this. 
Inl Q: Was he aware, prior to that conversation, that the 
In) corporation had been making payments onJudge Anderson'scar 
124 loan? 
1251 A: Not spedically, 1 don't believe. 
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[t] Q: Did Judge Anderson, at some point, become aware 
R that the corporation had been making the payments on the car 
R lorn? 
141 A: No, I don't bcLieve so. 
151 Q: You told them, at some point, that you had not 
R fairly recently? 
m A: I don't know that I told him or he asked me. It 
[el had to do with thcse questions that were - that came up 
R about how I made the payments. 

[ lo] Q: Whether he initiated it or you initiated it, did 
(11) you tell him that Pacific Recreation had been making the 
[iq payments? 
[IS] A: I don't specifically recall. Me is aware of that, 
[141 yes. 
[is1 Q: When did he become aware of that? 
[iq A: 1 can't specifically say. 
[iq Q: Other than your accountant, who have you told or 
[ ie l  who did you tell that Pacilic Recreation was making payments 
[ te j  on Judge Anderson's car loan? 
m) MR. SLOAN: Other than matters of privilege 
(211 between him and his counsd? 
t ~ ]  MR. TAYLOR: Correct. 
m] A: I don't bdicve I have discussed this with anyone. 
(241 Q: Why not? 
[2q A: Because it doesn't bear any weight on anything 
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111 that 1 do, that I see. 
w Q: Did you ever discuss it with Ms. Diane Anderson, 
(q formerly Mrs.Anderson? 
M A: No, I did not. 
[q Q: Why not? 
[q A: Frankly, I didn't discuss any of the business 
m dealings of her husband with her unless she was spcciEcally 
[a] involved in it. 

Q: When did you first become interested in acquiring 
[iq Pacific Lanes? 
[i i j  A: Golly, the spring of '92. 
[iq Q: How did that happen? 
114 A: Grant Anderson contacted me in my capacity as a 
1141' friend and a businessman, and wanted to look at this 
[iq investment or this asset of the estate, I guess at that 
[iq time, and x c  if I felt there was any way that I or anyone 
( i n  that I knew would have an interest in making a purchase 
[iq which is not uncommon in the relationship that we had. 
[iq Q: What happened next? 

A: Oh, I got some financial information. I was 
pij fvniliat with the company. I had been an acquaintance of 
(22) Chuck HoEman, deceased, for approximatdy, wdl, mybe ten 
m] years prior to his dcath.And so I did my own anaIysis of . 
(241 thc operation, knowing what I knew about the relationship 
pq between the two corporations, the operating company and the .. 
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[I) land-holding company, and I had a son graduating from 
fzl Washington State and qualified for graduating from 
p] Washington Statc, and I felt that this would be something 
1.11 that, intdlectudy and by interest, he could handle. I . .. 
[q look at this as a challenge. 
[q Evuy business that I buy, I look at it as the 
m same way. I felt the cash, the cash flow, was there, and 
[el so, aRer some discussion with my son and, you know, a 
p~ visit, which 1 familiar with the facility. I hadn't 

[to1 been in it possibly for five years, but I was familiar with 
[i 11 i t  I told Grant Anderson that I would be interested in 
[iq acquiring it. 
[iq Q: Can you describe for me the negotiations then that' 
1141 led to the agreement. 
[iq A: Oh, golly, I don't know that there was a great 
[iq deal of negotiating. My concern was limiting my liability. :. 
1171 personally, making an investment with an opportunity for an 
[ le i  upside and Limiting the downside fmancially. So I spent ;' 
[is] more time on structuring that reality for myself than I did 

on the price.The price was something that Grant Anderson 
pi] established. It was on the terms that were established ;'! 

(nl which was my end of it. It was a reasonable price, given '. 
p] what I knew, which was basically the opcrating history and 
(24) opportunities that I could see by looking at the operating . 
129 statement. 
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