)

In The Matter Of:

IN RE THE MATTER OF:
THE COMMISSION ON JUDICIAL CONDUCT

WILLIAM HAMILTON
January 21, 1997

PATRICE STARKOVICH
REPORTING SERVICES
PHONE: (206) 323-0919
EAX: (206) 3280632

Original File bamilton, 108 Pages
Min-UsScript® File ID: 2624539418

Word Index included with this Min-U-Scripte

EXHIBIT 2




-

IN KE 1HE MATTEK OF: WILLIAM HAMILTON
THE COMMISSION ON JUDICIAY CONDUCT January 21, 1997
' Page 1 Page 5
BEFORE THE COMMISSION ON JUDICIAL CONDUCT Q: What were the circumstances under which Pacific
OF THE STATE OF WASHINGTON {2 Recreation made that final $8,000 payment?
] B A: Well, among all of my involvements, companies
In re the Matter of: ) #4) accounts and so on, Pacific Recreation is now a very high
) No. 96-2179 (5] gross business. So, this is where the money was, 1 guess is
THE COMMISSION ON JUDICIAL ) 1 the fairest way to say that.
CONDUCT. )] m  Q: Why did Pacific Recreation make the final $8,000
Deposition Upon Oral Examination {8) lump-sum payment?
of ©  A: My recollection is, after ] approached Judge
WILLIAM HAMILTON (10) Anderson about paying off the obligation, he agreed to do
{11] so, was lcaving town immcdiately for a vacation, said that
Taken at 3800, 1000 Second Avenue 121 he would pay it. I said, "Well, | wi);l go ahead and pay it
Seattle, Washington P
(13) off and you can pay me back when you get back.
DATE: January 21, 1997 (4)  Q: Why did you pay it off, as opposed to him paying
REPORTED BY: Patrice E. Starkovich, RPR (15} it off when he got back?
CSRNO.: ST-AR-KP-ES11MF 1) A: It was my request that he pay it off. So,
' Page 2 |1n1 therefore, it just scemed convenient at the time for me to
APPEARANCES 118) do that that way.
For the Commission:  PAULR. TAYLOR Eﬁ} mﬁﬂ?ﬁﬁgfmﬁfﬁf UIBency a3 fegards to the
Bymes & Keller 1)  A: What precipitated the payment ~ it had nothing to
Sutte 3800 {22 do with the terms of the note, What precipitated the
1000 Second Avenue {231 payment was my request because of his filing of a divorce
Seattle, Washington 98104 124} action with his wife or her filing against him or something.
For the Witness: PHILIP R. SLOAN 25) That is when I became aware of the actual divorce, and that
Sloan, Bobrick & Oldfield Page 6
P.O.Box 7127 (1) is what precipitated my request that I stop making the
2601 North Alder Street 21 payments because of my personal relationship with them.
Tacoma, Washington 98407-0127 ®  Q: if you wanted to stop making the payments, why did
{4 you then make the final payment? When I said "you,” I mean
Page3 | o Pacific Recreation.
INDEX ] A: Actually, it was me. ] own Pacific Recreation 100
EXAMINATION BY: Page 71 percent. He just said, "I am going to pay it off, but ] am
M Taylor «.ouvvnnnnnn. 4 {8} leaving town. It will take me a few days to get this
EXHIBITS FOR IDENTIFICATION: i together. ] don’t want to pursue it anymore, cither.” So
Number Page (19 I made the payment. It was my decision. It wasn’t his
1 Business Acquisition and Lease {11} decision. ] approached him to pay it off. He said he
323 would, and I paid it off, which he paid me back.
Agreement, 8/26/52 ....15 (19 Q: When you say he paid you back, was it Judge
2 Affidavi of Willam L. Hamilton . 26 {14 Anderson who paid you back or Ms. Kelbaugh?
3 Business Acquisition and Lease (15 A: No,Judge Anderson paid me back.
Agreement, 9/19/92 ... 37 .{ne  Q: In what form did he make that payment?
4 Purchaser's Closing Statemont .. 38 un Aslngshs o
5 Pacilic Lanes Purchase Price 1] : $8,000in cash? _ .
Adjustments Per Discussions with g: L;owmgdstg%m“ amount was, it was in cash,
a Xima ,000.
Grant Anderson and Bill Hamilon . 38 21 p%: Did youyhavc any understanding as to where he got
6 Letter to Willis from Fisher, 10/6/83 .. 79 22 the moncy to make that payment?
7 Grievance Agalnst a Lawyer 93 23  A: Nothing specific. I believe he got - he
, Page 4 |24] indicated he got the money from Pany_bccau§c - Pa}tty
(1) SEATTLE, WASHINGTON: TUESDAY, JANUARY 21, 1997 - |29 Kclbaugh, because he had expended his readily-available - —
. ge
g} 10:35AM. (1) moncy on expenses to do with house improvements, things of
“l vs) th:z méurc. fm:}iturc. h tha y
. . : <! : Describe for me why it was that you decided you no
(9 WILLIAM HAMILTON, deponent herein, having been 1 longer wanted to make pa))',mcms on th}:: oo, 14
(6] first duly sworn on oath, was 8 A: Aslindicated, what precipitated that decision
[ examined and testified as . (6) was the divorce between he and his wife. They had been
(8) follows: [ separated for a number of months. Quite frankly, I was not-
o] {8 atall convinced - I don't think anybody would be, as
(101 EXAMINATION 9] pesipherally as I was in their personal relationship, 1 _
0] BY MR. TAYLOR: (19} kncw them both as a couple - whether there was going to be
121 Q: Good morning, Mr. Hamilton. How did you first {11 an eventual divorce or not. )
(13] meet Grant Anderson? 12 When that bc'c:\mc a reality and onc¢ or the other
{4 A: How did I meet Grant Anderson - probably in my (13) filed - and I don’t know which onc it was - and I was so
ity of chicf executive of Western Community Bank 14) u]for'mcd, then it l_ookcd hk}: it was on a ﬁnal thing, and [
1) capacity of ¢ (15] didn’t want to be involved in financially - in any way. So
16 in the early '70s. pier 1just said, "I am going to stop making payments.” And he
071 Q: Approximately when was that? {17 said, "Well, then T will pay it off.” And so I paid it and
(e} A: Gosh, it would have been '72-'73. 118) he paid me. It had to do with him leaving town that same
p)  Q: The final payment made for Judge Anderson’s (19) day is really what it came down to.
{20] Cadillac was approximately $8,000; do you recall that? »9  Q: Did he ask you to make that final payment?
@y A: Yes,1do. Rri]  A: No, he did not.
22  Q: Do you recall that Pacific Recreation made that {271 Q: Did you tell him you were going to make that final
23] payment? {23) payment?
24  A: Irecall that I authorized that payment to be made 24 A: Yes,Idid.
251 from that account, 2S___Q: What exactly did you tell him?
STARKOVICH REPORTING SERVICES Min-U-Script® (3) Pagel-Page7
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Page 8 Page 11
11 A: Well, I can’t recall exactly what [ told him. 1 (1}  Q: DidJudge Anderson, at some point, become aware
7 said, "l am going to stop making payments.” He said, "Well, 2 that the corporation had been making the payments on the car
3 then I will just pay it off," and, I said, “When," and he @) loan?
1) said, "Well, when I get back from my trip.” And, I said, 4  A: No,ldon’t believe so.
51 “Well, I would like to get this resolved now because the 51 Q: You told them, at some point, that you had not
8 action between you and your wife is taking place.” t6) fairly recently?
7 It was strictly a personal thing on my part. 1 1 A: Idon’t know that I told him or he asked me. It
8] just didn’t want to get any further involved with them 1) had to do with these questions that were - that came up
g personally and their dispute.I didn’t know what he told ) about how I made the payments.
0} his wifc about the payments. So, I said, “Well, T will pay (10)  Q: Whether he initiated it or you initiated it, did
1] it off and you pay me back.” We had that kind of {11) you tell him that Pacific Recreation had been making the
2) relationship that I feit comfortabie in doing that and he, in (12} payments?
3) fact did so. : (13)  A: Idon’t specifically recall. He is aware of that,
4 :.Q: Relative to when you-first learned, of thc pcndmg [14] yes.
s) dxyoxcc»whcn d:d yoiry ‘miake the final paymcnt?" e (15}  Q: When did he become aware of that?
K..I don'trecall spccnﬁcally, ‘within days. (16}  A: I can't specifically say.
|71 Q' Within- days" ' 1171 Q: Other than your accountant, who have you told or
) A% Uh huh. (18] who did you tell that Pacific Recreation was making payments
1 Q: The payments, on an ongoing basis, were made by {19) on Judge Anderson’s car loan?
) Pacific Recreation; is that correct? 1200  MR.SLOAN: Other than matters of privilege
2} A: [ authorized the account to be charged, yes. 121) between him and his counsel?
7 Q: And those were automatic payments then to the tz7  MR.TAYLOR: Correct.
%) bank? 23]  A: I1don't believe 1 have discussed this with anyone.
2] A: When first decided to do this, I wrote a check, 1 247  Q: Why not?
251 believe, for the first payment.And then [ believe [ set it 251  A: Because it doesn’t bear any weight on anything
Page 9 Page 12

{1} up on an automatic charge which was more consistent with my
2 attendance to detail.
p] Q: How did you know where to make the payments to?
@  A: Well, I office at the bank that I chartered. ] am
151 no longer the chief executive, but I am certainly aware. I
(6] was a paid consultant at the time, a director. So I am very
@ familiar with the bank. I knew by then the bank, obviously,
() had made the loan. I had nothing to do with the request on”
(5} the granting of the loan as a non-employee, but I was aware
(10) of the loan.
(11 Q: Did you discuss with Judge Anderson the fact that
{127 payments would be made on an automatic basis -
31 A: No.No,I did not.
(141  Q: Let finish my question, so the record is clear, or
[15) the court reporter will start yelling at us.
e  Did you discuss with Judge Anderson the fact that
(17 the payments would be made on an automatic basis from
{18 Pacific Recreation to the account on the note?
gy A: No,1didn't.
R0l Q: How was he made aware of that?
21  A: Idon’t know that he was made aware of where the
[22) payments came from. Certainly, not through me. 1 mean, I -
{23) made no point of telling him what accounts I took the
{24} payment out of.
25 Q: Did he ever ask you?

m thatldo, that [ sce.
@ Q: Did you ever discuss it with Ms. Diane Anderson,
3 formerly Mrs. Anderson?

4]  A: No,I did not.
55 Q: Why not?
B  A: Frankly, I didn’t discuss any of the business

7 dealings of her husband with her uniess she was specifically
(8) involved in it.
®  Q: When did you first become mtcrcstcd in acquiring
{10} Pacific Lanes?
i11)  A: Golly, the spring of "92.
1122  Q: How did that happen?
113]  A: Grant Anderson contacted me in my capacity as a
(14) friend and a businessman, and wanted to look at this
(151 investment or this asset of the estate, I guess at that
(16} time, and sec if I felt there was any way that I or anyone
(71 that ] knew would have an interest in making a purchase
(18} which is not uncommon in the relationship that we had.
19  Q: What happened next?
0]  A: Oh,I got some financial information. I was
21} familiar with the company. I had been an acquaintance of
22} Chuck Hoffman, deceased, for approximately, well, maybe ten
{23) years prior to his death.And so [ did my own analysis of
24 the operation, knowing what I knew about the relationship ~
125) between the two corporations, the operating company and the -

Page 10
m A: No,1don’t believe he did.
Q: In.the gaytpcnts that Wcrc.mndqbyPa 'C}?J
[31 Rccrcauoﬂ fon'd th&mrl&an.,fo 4Ju r;,“ ywwcrc
1) those tratcd.pn,t.ﬁc books of Pacxﬁc R’é Sition?

15) Aa.ﬂhc% _automobﬂc{gpmsc
@ U -€XD. '

AS an’e erse?
ORROE T

b.r,;'f.l. Xt AN
18]

. ] enscs thei wcrc part'of thc dcducﬂons;
o} fQr tax *g.rpggéﬁ@

poy *¥AT That's correct.

{111 Q: Had you consulted with an accountant about the tax .

[12) treatment?

[13)  A: Subsequent to I believe our conversation or

(14) something about the issuc being raised, I consulted with

bS] him. He was aware that the payments were being deducted.

('6] There are a number of payments being deducted and expenses,
{171 as it relates to that particular corporation, and, he says,

{18) "Well, in the scheme of things,” he says, "they shouldn't

19) have been deducted that way,” but he didn’t feel that filing

m

Yoo

Page 13
1) land-holding company, and ] had a son graduating from
{2 Washington State and qualified for graduating from
@ Washington State, and I felt that this would be somcthing
@) that, inteliectually and by interest, he could handle. 1
1s) look at this as a challenge.
&  Every business that I buy, I look at it as the
1 same way.I felt the cash, the cash flow, was there, and
(8] so,after some discussion with my son and, you know, a
19 visit, which 1 was familiar with the facility. ] hadn’t
t10) been in it possibly for five years, but I was familiar with
{11} it. I told Grant Anderson that I would be interested in
112) acqmnng it. :
(43} : Can you describe for me the negotiations then that
4] lcd to the agreement.
151 A: Oh, golly,I don’t know that there was a great
{16 deal of negotiating. My concern was limiting my liability .
(17} personally, making an investment with an opportunity for an
(18] upside and limiting the downside financially. So 1 spent *
(9] more time on structuring that reality for myself than I did

0] an amended return was necessary, but he informed me at that 120) on the price.The price was something that Grant Anderson
{21] time that that was not the proper way to handle this. {21) established. It was on the terms that werc established ¥
221 Q: Was he aware, prior to that conversation, that the {220 which was my end of it. It was a rcasonable price, given *
[23) corporation had becn making payments onJudge Anderson'scar |23y what I knew, which was basically the operating history and
124) loan? {24) opportunitics that I could see by looking at the operating -
25___A: Not specifically, I don't believe. [25_statement,

Pare 8 - Page 13 (4)
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Page S0
1y reflected that way.
2 Q: ldon't want to ask "for accounting purposcs,”
(3} the amount of moncy that you paid out.
@]  A: No.No.Through my efforts, they received this
15 $131,000.They just received it as an advance payment.
(6} This was under my tutorage of the corporation.They
m received the $50,000 from me; they received $131,000 through
8 their own checking account because the monies that were
(s generated during my management were left there. [
(10 didn’t pull the money out and turn around and write them a
{11) check.
(127  Q: So in making the purchase of the opcration, you
(13 were credited with $131,000 that was generated during the
(14) time that you managed it?
(15 A: That is probably an accurate statement. I don’t
(15] know that that is the right dollar amount, but I was
-(17) credited some dollar amount.
(18)  Q: Whether the dollar amount is accurate, you got
{19} credit for that dollar value in the purchase price?

Page 53
{1 operation was owned by -

122 A: Pacific Lancs, Inc.
B Q: Pacific Lanes, Inc.
i) Pacific Lanes, Inc., was paying rent to
15) Hoffman-Stevenson, Inc.?
6] A: Solunderstand.
M Q: From Scptcmber 1st on, Pacific Lanes continued to
(8] pay rent to Hoffman-Stevenson?
9  A: That's correct.
(19  Q: And then you, as purchaser, got credit for that,
{11} ultimately? T
{12 A: Starting September 1st, it was accounted as if it
(13) were my operation, and I owed Pacific Rec - Pacific Rec
141 owed Hoffman-Stevenson, Inc., $6,000 a month pursuant to this
(15] same acquisition agreement, beginning September 1st.
1161  MR. SLOAN: Paragraph 2.
1171 Q: The lease didn't go into effect - the lease
(18] didn't go into effect until December of '92?
119} A: Actually, it went into effect January 1st.That

20}  A: That’s correct. 120}’ is the official closing. We signed the papers in December

1) Q: We got September through December, profit of f21) for an official closing of January 1st. But, in effect,

2y $45,000. 22 from accounting purposes — and I know you don’t really like
1227  A: Uh-huh. 1239 to hear that but that is really what happened -

R4 Q: And you were given credit for that because it was 124} cffectively, we took over December 1st. It was as if

[25) under your management? ©5} Pacific Rec owed the $24,000, and, in fact, the corporation,

Page 51
A: That's correct.
Q: Who assisted you in managing it during that
period?
A: The people that were hired, that were on the
payroll still.
:Q:.Judge Andcrson was inyolyed in the managcmcnt of.
th%'facnhty at that p pomt " still,'was he not? o
A: No, he wasn’t.
Q: Members of Judge Anderson’s firm were involved in
;. management of the facility, were they not?
* 1]  A: People related to Judge Anderson, no doubt, were
121 communicating with the people that worked there because they
{13] were also reporting to them. But, in the day-to-day
{14] operation on how to spend the money and what to buy and
{15) where to spend it, at least I assumed they were reporting to
{16} me.l kncw that they were. stnll-*ofﬁmlly it was still

(17 cawnc&by ‘thit corporation, by:Pacific. L'ancs,"l.nc «and that

(18 was’ sutha.r;ndlcdbx.,thc gstate.So, thcrcforc,kth Ghralet
{9 ﬁnnncmt’x"c'ports and things t that were being gcncratcd by

20) | the' acCountantand Lhc m-housc pcoplc wers; bcmg
21) !transmxttcd tothem. N
121 "~ Since they were making no capital cxpcnd:turcs

{23 per se, from that point on, of their monics, I don’t know

24] how much decision-making process there was.I mean, I met
25 with people to do with the law firm infrequently, but

St

Page 54
{11 the selling corporation, had had all of the money in their
{2 account, and this is the accountant adjusting those dollars
P) since none of the dollars generated were given to me. 1
®) didn’t take them. It was a prepayment, as it were, on the
51 $300,000 purchase price, not accounted for in the contract
6 in any way.
M  Q: Pacific Recreation did not pay $24,000 in rent
® from September through December?
®  A: Absolutely not, that's correct.
168 Q: And given the transaction did not close until -
i1 A: Officially, that’s correct, until January 1st, but
{12 all of the money generated from September 1st to December
{13) 31st stayed in the Pacific Lanes Incorporated, account
(14] and/or was transferred to Hoffman-Stevenson, as they had
115) done in the past, and I don’t know on what schedule that
{16) was.The accountant then adjusted those revenues as he
1171 completed the accounting for Pacific Lanes, Inc., in their
(18) last ycar. He took all of the revenues from September 1st
119 through 1231, broke them down as to where they went. There
0] were many things that were coming out of that account that
121} had nothing to do if I had been owning it.

"l Onec thing that comes specifically to mind, there

3 was an almost $10,000 finc to the Gambling Commission as a
4] result of an audit that took place when Chuck Hoffman was
25 alive even, and the employees, management, just wrotec a

Page 52
11} nonetheless, I had met with them. As long as I was spending
2 my own moncy, I don’t think anybody particularly cared. 1
{3 can't speak for them, but it was my money. So I could do
) what I wanted to do.
[ Q: So you got a credit back for income generated
(6) during this preclose period.You did not get a credit for
(1 capital expenditures? .
B  A: No,because they were - I never would have. It
{9 was the operation of the business that was critical to close
(10) by September 1, in my mind.
(111  Q: The next ~ we have got an add-back of fair market
112) rent, 24,000.What does that mean?
133  A: ldon’t know how these adjustments were
(14} determined.
15} Q: Putting aside the exact dollar amount ~
(161 A: $24,000 is four months at $6,000 a month.
1wn Obvxousty out of the operation of this facility, under my
(18} tutorage, there was $6,000 2 month paid to or left behind in
{19) that account for the benefit of the estate.
2o}  Q: Pacific Lanes had a lease with Hoffman-Stevenson?
r1)  A: Pacific Lanes, Inc., I don’t know that they had a
1221 leasc or not. Pacific Rec. So we accounted for this as if
23] it had closed September 1st.
241  Q: Just one second.
[251_Prior to your acquisition of the operation, the

Page 55
11 check out of that account as if it was their money. 1
@ didn't even know that until the accountant disclosed that.
® That is the kind of adjustment that took place.
#“]  Q: You got credit for the money that was made from
15 October through December, right?
(8 A: From September 1st through December, four months.
m  Q: Under your arrangement with Grant Anderson, what
(8 was the situation if there had been a loss; would that have
9 increased the purchase price?

(19 A: I presume it would have, yes.
(1 Q; Was'that cver discussed?.
1wz AIN ), beécause; at.this time of the:year, there had

[13) ncva béen: zloss at.this time of the year.

peg QS g‘dl.me ;f I.am wrong Thestrucmrc ‘of the:

1s) transactxon:asl understand it; all of the risk was on

116) Pacific Lanes?

A No.All of the risk,was.on me bcmusc of the:. ..
18 ag,rccmcnt' that had made. that | would.generate= Lwou.ld
(e get the profit and I would, no doubt, have to fund the. loss
20 " QfThatiis’an agreément that appws nowhcrc in..

RY WHHNGYL A At ne e eamte = o o

2~ A No'ivhcrc That is what the Scptcmbcr lst closmg
mr«mant. A

24  Q: There is an entry for excess legal and accounting

1251 for 14,600. Putting aside the 14,600, what is that entry
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m A: You are asking me for an opinion, | guess. (1} as a consultant and director of the bank, I became aware of
2  Q: Based on your discussions with the bank. (21 the fact that he had made a loan, that he had sct it up on
. B A: One, because that was the amount of moncy that [ (3} payments, and, knowing Grant personally, and his - I don't
=\ 1) asked for.Two, this was a personal loan to me, granted 14} know what word you use - his thriftiness; how is that - he
{s] pursuant to my request to a shell corporation, for lack of a (5} hadn't purchased a car in 20 years, that 1 know of, 10 years
6) better word, that had a $1,000 paid-in capital where | had () or something. It was like a *79 Buick or something he was
m placed the title to this property and the assets. They made M in love with but it had hundreds of thousands of miles.
{8) the loan to me based on my personal income and my personal 0] I also knew, as one of the people that banked him
[9) asscls. 9] for 15 years - | say one because I assume he had
pg  To get a term loan out of it, you have to {10] relationships at other financial institutions that I didn’t
(11 have or should have fixed asscts. So they put a mortgage or (11) know about or didn't get involved in, at least - I knew he
(12) deed on those fixed assets in the UCC-1 filing, but the loan 12) was not a payment type of a guy. He didn’t make payments
(13) 'was underwritten on my abilities to pay. 113] that I knew of. The only payment that I knew of, if any,
(14 The amount of money that I had in the transaction (14) would be his house payment.
(15) 'was a million and a quarter, give or take some change by (151 The idea just hit me that, A, I had already
16} that time, after paying off these dollar amounts. 116) started spending substantial amounts of money, as I stated
-1 Q: Did you make any representations to First (17 in my affidavit, and, I have been reasonably blessed with my
18] Interstate about the value of the ground and the buildings? (18) financial efforts for over a lifetime and I felt somewhat
(199 A: No. (19) cheap, 1 guess, by never having paid this man anything. So
120 Q: Provide them with any appraisals? 120] I approached him with the idea of letting me make some of
21)  A: I provided them with money for an appraisal that 121] those payments.There was no dollar amount ever determined.
z2) had been purchased pursuant to - I had originally made the [22) I knew that the payments were $800 apiece, and I was
{23) application with Key Bank.They ordered the appraisal. [23) prepared to pay that for an indeterminate amount of time. I
24) Their loan amount on the same appraisal was not as high as 4} didn't enter it with any transaction in mind, any dollar
2s) what First Interstate would do or on terms that were {25} amount in mind.
Page 87 Page 90
{1] commensurate. () Q: When he paid you the final, approximately, $8,000
2  Thatis a whole other story. : e {2 in cash, did you get a receipt or give him a receipt?
@ Q: In the course of the transaction, beginning in Rl A: Idon't believe so.
) September of *92 and ending in October or so of *93, when, in 4]  Q: How did you treat that cash on the books of
51 the course of that series of events, did you first learn that 15) Pacific Recreation? -
61 Judge Anderson was buying a Cadillac? 6 A:Ididn't
n  A: Ibelieve I learned that Judge Anderson bought the M  Q: Did the moncy ever make it into Pacifie
(8) Cadillac when he drove up in front of the bank where I (8] Recreation?
@ officed in it. i1  A: No: Pacific Recreation. owed me an amount of money
= [10)  Q: Did you suggest to him, prior to his purchase, (10] ,that had been éxpensed in+*93 for, rent that had never been
{11} that he should go to this particular dealership and buy a (11) ‘paid. [accounted for all 6f that:in this Thanner. In
(123 Cadillac? . (12) other. words, it is-taxable income, to me. So; whether I put
13 A: No. (13} the money into the company and then they paid me or I took
14}  Q: Did you suggest to him a Cadiltac was available at (14 the money-and gave the cregit, the point is that that - -
(15) that particular dealership? (15 liability went' down to zero.
116} A: We never discussed it at all. He knew that ] was . 1  Q: Let me ask it differently. If I were to pick up
(17 driving a Cadillac. He liked my Cadillac. I don’t think - 1171 the books of Pacific Recreation, would I sec something in
(18] he asked me some questions about it.I don’t think I ever (18] therc that reflects the receipt of approximately $8,000 in
{t9] knew that he was even contemplating or shopping. (19] cash?
o]  Q: You had no knowledge in advance of him arriving at 20  A: No,because it didn't go to the corporation; it
121) the bank in his Cadillac that he had bought a Cadillac? [21] went to me.
2 A: Thatis true. : 221  Q: It never hit the corporation’s books?
23  Q: Then what happencd? He pulled up and you saw the @3 A Exacty.It hit the corporation’s books in the
{24) car or he told you about it; what happened? 124) form of a credit against the' payable to-mes: - *
25) __ A: Actually, my office is in another room since I {25 Q: So you reduced the. payablaby.$8,000?
Page 88 Page 91
(1) retired. He pulled up. I can always hear his voice.You A Exactly.
@) would have to be there to understand what kind of bank this @ -Q: I would sce that entry reflected in the books?
@3] is. It was right at closing time which is always whenhe - @ -{AsiAtsome point, yes, usually at the end of the i+
@) arrives. He is in there negotiating and talking about : 2} ﬁ:ral year: F'am trying to rémember when this was paid
1s) this car. : st off: T : .
]  Always, when he is through with his transaction, 1  Q: Would it be a lump sum or would it be itemized,
M he would stick his head in my door and we would chat about M the credit against the payable?
@ lifc in general, and I believe the bank was closed; he had @] . A:Ican't tell you how the accountant would have
® made his arrangements, done whatever he was going to do.My - .| (5] handled it.All I know is the entire payable went away and
(10] car was parked out front, right alongside of his, and he (10] there were other transactions of the same ilk. These
{11) went out to show me his new acquisition. (1) adjustments were being made - I believe they were being,
12  Q: What did he say? 1z fladein1996, ' o
(13)  A: What did I say? (13)  Q: When is the last time that you discussed this
(14 Q: What did he say? 14) investigation with Judge Anderson?
(1s)  A: Just the fact that he had bought a new car. ns]  A: Idon't kaow that I have ever discussed the
&)  Q: What did you say? . |nel investigation with Judge Anderson.
un A: Nothing, other than it is a finc-looking car, I 1171 Q: When is the last time you discussed any facts with
w=.. [18] gUCSS. (18] Judge Anderson relating to his acquisition of the Cadillac?
\ (g} Q: Was it in that transaction that you offered to 19 A: I can't recall. I am going to suggest it was when
(20] make payments on the car? i20] this document from the bank was produced.
21) A: No. 21  Q: Produced by the bank?
220 Q: When did that occur? : 22  A: By the bank.
231 A: Approximately a month later. 23  Q: What did you discuss with him?
©4)  Q: What happencd? 249)  A: Just the fact that that accurately reflected - 1
©28__A: Therc was no event that happened. In my capacity [25_don’t know that I even discussed that, to tell you the
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